Provisions of Tianjin Economic-Technological Development Area on Promoting the Development of Modern Service Industry
Chapter 1 General Provisions

Article 1 These Provisions are formulated for the purpose of promoting the development of modern service industry in Tianjin Economic-Technological Development Area (hereinafter referred to as TEDA).
Article 2 These Provisions apply to enterprises and institutions (referred to as enterprises hereinafter) that have been registered or operating in TEDA and have met the requirements of these Provisions. If an enterprise cannot meet the requirements provided by these Provisions at the time of its establishment, it may have the freedom of choosing the consecutive years of enjoying preferential policies provided by these Provisions in its application after it has gained the relevant qualifications.   
Article 3 RMB 100 million Yuan shall be earmarked from the budget of TEDA annually to establish the "TEDA Development Fund for Modern Service Industry" as a special support for the development of modern service enterprises that have met the requirements of these Provisions. 
Article 4  Talents in enterprises which have met the requirements of these Provisions may apply for enjoying preferential policies on personal income tax and training prescribed by the Provisions of Tianjin Economic and Technological Development Area on Absorbing, Training and Rewarding Quality Human Resources. 
Article 5  A Policy Implementation Office shall be set up in TEDA to answer the policy-related  questions raised by enterprises, receive their applications for policy support and facilitate the circulation of applications among various departments of the TEDA Administrative Commission so as to provide one-stop services for free for enterprises in terms of policy realization.   
 
Article 6  The financial support given by TEDA to enterprises which have met the requirements of these Provisions shall not exceed the contributions that the enterprises have paid to the local finance of TEDA in the same year. If the financial support is not implemented by the government in the same year, it can be accumulated and postponed to the following years to be implemented.  
Article 7  If the financial support for operations, increase of investment and purchase of office accommodations for self-use referred to in these provisions is less than RMB 1 million Yuan, it shall be paid in a lump-sum manner; if the amount of support is between RMB 1 million Yuan (including RMB 1 million Yuan) and RMB 5 million Yuan, it shall be paid by stages within 2 years; if the amount is between RMB 5 million Yuan (including RMB 5 million Yuan) and RMB10 million Yuan, it shall be paid by stages within 3 years; and if the amount is above RMB 10 million Yuan (including RMB 10 million Yuan), it shall be paid by stages within 4 years. 
Article 8 If an enterprise has enjoyed the various financial supports from the TEDA Administrative Commission, it shall submit a letter of commitment to the competent department, promising that its actual operation in TEDA will last for at least 5 years.  
Article 9  If an enterprise has enjoyed a subsidy for its office accommodation for its own use, it shall not rent or sell the office accommodation within 5 years. Otherwise, it shall return the corresponding subsidy to the TEDA Administrative Commission and pay the interests on the subsidy according to the benchmark interest rate of the bank loans over the same period.
If an enterprise has enjoyed the support from the TEDA in purchasing or renting an office accommodation for its own use (or operation), it shall not once again enjoy the support in this regard provided by these Provisions. 
Article 10  The various financial supports provided by these Provisions shall be calculated according to the proportion of taxes payable to the local government of TEDA. The monetary unit mentioned in these Provisions shall be RMB unless it is specially indicated. The total amount of tax payment shall include the enterprise income tax, sales tax and value-added tax. 
Article 11  An enterprise that has met the requirements of these Provisions shall first enjoy the preferential policies of the State and Tianjin Municipality and then those of these Provisions in case there is an discrepancy between them. 
If there are any differences between these Provisions and the previous policies that have been promulgated by TEDA, these Provisions shall prevail. If an enterprise has previously enjoyed the preferential policies of the same kind in the Development Area and the period of grace expired in 2007, it shall not apply for the preferential policies again; and if the period of grace didn't expire in 2007, it may choose to enjoy either the previous policies or these Provisions in the remaining years of the period.    

The preferential policies on real estate industry in TEDA that the real estate enterprises have previously enjoyed shall expire on December 31, 2009.
 
Chapter 2 Headquarters Economy

Article 12 Enterprises are encouraged to establish a variety of headquarters and operating centers in TEDA. 
Article 13 The headquarters of domestically-funded enterprises and regional headquarters of multinational corporations shall meet the following requirements:
A.  Headquarters of domestically-funded enterprises

1. Shall possess independent legal personality with a registered operating period of over 10 years,    
2. Shall have a registered capital of over RMB 100 million Yuan,   
3. The major investor shall have a total asset of no less than RMB 2 billion Yuan or a net asset of no less than RMB 600 million Yuan,  
4. Shall make investment to control the majority of shares in more than 3 enterprises;
5. Shall be the unique institution exerting such functions as administration, marketing, settlement and decision-making in investment within the country,
6. The total amount of tax paid by the enterprises it has invested in and controlled the majority of shares reached over RMB 10 million Yuan in the previous year.
 
B.  Headquarters of multinational corporations: 

1. Shall possess independent legal personality, with a registered operating period of over 10 years, 
2. The total amount of its parent company's assets in foreign countries and Hong Kong, Macao and Taiwan regions shall be no less than US$ 400 million, and the total investment of its parent company in China shall be no less than US$ 10 million,    
3. Shall have invested in or been entrusted to manage more than three enterprises within or out of China, 
4. The total amount of tax paid by the enterprises it has invested in or has been entrusted to manage shall reach over RMB 10 million Yuan in the previous year.  
Article 14 Supports shall be given to headquarters of both domestically-funded enterprises and multinational ones for their operations. Among these headquarters, those which have a registered capital of at least RMB 1 billion Yuan (1 billion included) shall be given a support of 20 million Yuan; those which have a registered capital of between RMB 500 million Yuan (500 million included) and RMB 1 billion Yuan shall be given a support of RMB 15 million Yuan; and those with a registered capital of between RMB 100 million Yuan (100 million included) and RMB 500 million Yuan shall be given a support of RMB 10 million Yuan.
Article15 Headquarters of domestically-funded enterprises and regional headquarters of multinational ones shall receive a support which is 100% of the sales tax and enterprise income tax they have contributed within the first two years from the year when their applications are approved, and a support of 50% during the following three years. They shall also receive a support which is 100% of the contract tax they have paid for their office housing property, and another support which is 100% of the housing property tax they have paid for three years.
Article 16  When the headquarters of a domestically-funded enterprise or the regional headquarters of a multinational cooperation increases its registered capital, it shall receive a support of RMB 10 million Yuan if the increase is RMB 1 billion Yuan or more; it shall receive a support of RMB 5 million Yuan if the increase is between RMB 500 million Yuan (500 million included) and RMB 1 billion Yuan; and it shall receive a support of RMB 2 million Yuan if the increase is between RMB 100 million Yuan (100 million included) and RMB 500 million Yuan.  
Article 17 If headquarters of a domestically-funded enterprise or regional headquarters of a multinational corporation buys office building for its own use within TEDA, it shall receive a support of RMB 1,000 Yuan per square meter, with the maximum total amount reaching RMB 10 million Yuan; if it rents office building for its own use in TEDA, it shall receive a monthly support of not more than RMB 30 Yuan per square meter, and the maximum subsidized area is 3000 square meters.  
Article 18 A Management-based operation center refers to a company that is established by Chinese or overseas investors in TEDA and that has the quality of a headquarters. It shall meet the following requirements. 
1.  Having an independent legal personality, with a registered operating period of more than 10 years,
2.  Having invested in or been entrusted to manage at least 3 enterprises with independent or dependent legal personality, 
3.  Its output value or operating revenue that was integrated into the statistics of TEDA in the previous year shall exceed RMB 1.5 billion Yuan or the total amount of tax it contributed to TEDA in the previous year shall exceed RMB 5 million Yuan. 
Article 19  A management-based operation center shall be given a support of RMB 2 million Yuan for its operation.
 
It shall receive a support which is 100% of the sales tax and enterprise income tax it has paid within the first two years from the year when its application is approved, and a support of 50% in the following three years.
 
If it buys an office building for its own use in TEDA, it shall be given a support of RMB 1,000 Yuan per square meter; if it rent an office building for its own use, it shall receive a monthly rent support of no more than RMB 30 Yuan per square meter for three years. The subsidized area shall be no more than 1,000 square meters.
Article 20  A sales or purchase center refers to a trading company, a wholesale company, a retail company or a procurement company established by Chinese and overseas investors in TEDA and having the quality of a headquarters. In addition, its annual sales volume or purchase volume shall exceed RMB 1 billion Yuan or its annual tax contribution to TEDA shall exceed RMB 5 million Yuan. 
Article 21  A sales/purchase center shall be given a support of RMB 2 million Yuan for its operation.
 
It shall receive a support which is 100% of the value-added tax and enterprise income tax it has paid within the first two years from the year when its application is approved, and a support of 50% in the following three years.
 
If it buys an office building for its own use in TEDA, it shall be given a support of RMB 1000 Yuan per square meter; if it rent an office building for its own use, it shall receive a monthly rent support of no more than RMB 30 Yuan per square meter for three years. The subsidized area shall be no more than 500 square meters.
 
Article 22  A commercial chain center refers to a commercial chain enterprise established by Chinese or overseas investors in TEDA and having the quality of a headquarters. It shall invest in and establish at least 10 stores or run at least 10 franchising stores. In addition, its annual turnover shall exceed RMB 500 million Yuan or its annual tax contribution to TEDA shall exceed RMB 2 million Yuan.
 
Article 23  A commercial chain center shall be given a support of RMB 1 million Yuan for its operation. 
 
It shall receive support which is 100% of the value-added tax and enterprise income tax it has paid within the first two years from the year when its application is approved, and a support of 50% in the following three years.
 
If it buys an office building for its own use in TEDA, it shall be given a support of RMB 1,000 Yuan per square meter; if it rent an office building for its own use, it shall receive a monthly rent support of no more than RMB 30 Yuan per square meter for three years. The subsidized area shall be no more than 500 square meters
 
Chapter 3 Financial Industry

Article 24  Support shall be given to the following financial enterprises and core business departments in the headquarters of financial enterprises.

Financial enterprises include following enterprises and institutions: 

1. Parent banks (or companies) with a banking license issued by the Banking Regulatory Commission (or Bureau), 
 
2.Insurance groups (or share-holding companies), insurance companies, reinsurance companies and insurance asset management companies with an insurance license issued by the Insurance Regulatory Commission (or Bureau), 
 
3. Securities companies and futures companies, 
 
4. First-level branches established by all kinds of banks. Those enterprises involved in financial innovation may refer to the above listed qualifications of financial enterprises when implementing these Provisions.   
 
A core business department of the headquarters of a financial enterprise refers to the national or regional core business department (responsible for businesses in more than 3 provinces or municipalities directly under the central government) which has been newly established and operating in Tianjin City with the authorization of the headquarters of the financial enterprise and which has paid various taxes.   
 
Article 25  A support shall be given to financial enterprises in TEDA for their operation. If an enterprise has a registered capital of no less than RMB 1 billion Yuan (1 billion included), it shall receive a support of RMB 15 million Yuan; if it has a registered capital of between RMB 500 million Yuan (500 million included) and RMB 1 billion Yuan, it shall enjoy a support of RMB 10 million Yuan; if its registered capital is between RMB 200 million Yuan (200 million included) and RMB 500 million Yuan, it shall enjoy a support of RMB 5 million Yuan; if its registered capital is between RMB 100 million Yuan (100 million included) and RMB 200 million Yuan, it shall enjoy a support of RMB 2 million Yuan. 
 
A support shall be given to the core business department of headquarters of financial enterprises established in TEDA for their operation. A core business department with a national scale or larger scale shall receive a support of RMB 5 million Yuan; a regional one shall receive a support of RMB 2 million Yuan. 
 
A support of RMB 2 million Yuan shall be given to the first-level branches of various banks in TEDA.
Article 26  If a financial enterprise or core business department of headquarters of a financial enterprise established in TEDA buys an office building for its own use in TEDA, it shall enjoy a support of RMB 1,000 Yuan per square meter, with a maximum total support of RMB 10 million Yuan; if it rent an office building for its own use, it shall receive a monthly support of no more than RMB 30 Yuan per square meter for 3 years, with the maximum subsidized area of 3000 square meters.  
Article 27  As for those financial enterprises and core business departments of headquarters of financial enterprises established in TEDA, they shall receive a support which is 100% of the sales taxes they have paid in the first and second year counted from the year when they start their business, and a support which is 50% of the sales taxes they have paid from the third to the fifth year. In addition, they shall receive a support of 100% of the business income tax they have paid in the first two years, starting from the year they begin to make profit and 50% support for the following three years. As for the office buildings they have newly bought, they shall receive a support which is 100% of the contract tax, and another support which is 100% of the house property tax in a period of 3 years. 
Chapter 4  Production Elements Market

Article 28 As for enterprises which have opened futures markets and cash markets for financial products and capital goods within TEDA, they shall receive a support which is 100% of the sales tax and enterprise income tax they have paid in the first and second year counted from the year when they start their business, and a support which is 50% of the sales tax and enterprise income tax they have paid from the third to the fifth year counted from the year when they start their business. 
 
As for enterprises enjoying the membership of the market, if their annual tax contribution exceeds RMB 300,000 Yuan, they shall receive a support which is 50% of the value-added tax and enterprise income tax they have paid within the five years since the year when their applications are approved. 
Article 29  As for those enterprises which are major market players, if they buy offices in TEDA for market operation, they shall receive a support of RMB 1,000 Yuan per square meter; if they rent offices for market operation, they shall receive a monthly support of no more than RMB 20 Yuan per square meter for 3 years. The maximum subsidized area shall be 1,000 square meters.    
Chapter 5 Specialized Service Industry

Article 30  TEDA encourages the establishment of specialized service enterprises which focus on such fields as specialized technical service, exchange and popularization of science and technology, intellectual property service, business administration service, consulting and investigation service, professional intermediary service, mechanical equipment leasing service, advertisement service and legal service, etc.   
Article 31 If a specialized service enterprise has met one of the following requirements, it shall receive a support which is 100% of the sales tax and enterprise income tax it has paid within the first two years counted from the year when its application is approved, and a support of 50% within the following three years. If it buys an office for its own use in TEDA, it shall receive a support of RMB 1,000 Yuan per square meter and the total amount of such support shall be RMB 10 million Yuan at most; if it rents an office for its own use, it shall receive a monthly support of RMB 10 Yuan per square meter at the very most. The subsidized area shall not exceed 1,000 square meters.  
A.  Well-known law firms, accounting firms and asset assessment firms;

1.  Possessing independent legal personality, with a registered operating period of over 10 years,
2.  Authenticated by the international or domestic industry associations, well-known within the same industry in China, rank the top 100 in China on the list of comprehensive evaluation made by industry associations in recent 3 years or rank the 10th within the same industry in Tianjin City,     
3.  An accounting firm shall possess relevant qualifications for such businesses as securities and futures,
4.  An asset assessment firm shall possess the qualifications for securities business.
 
B. Consulting firms and intermediaries for human resources (except human resources intermediaries mainly engaged in labor dispatch) with a registered capital of more than RMB 10 million Yuan; 

C.  The amount of annual tax payments shall exceed RMB 1 million Yuan. 
 
Article 32 As for specialized service enterprises, if their tax contribution exceeds RMB 500, 000 Yuan, they shall receive a support which is 50% of the sales tax and enterprise income tax they have paid within the 5 years since the year when their applications are approved.  
 
As for law firms established in TEDA, if their annual tax contribution exceeds RMB 500,000 Yuan, they shall receive a support which is 50% of the consolidated tax they have paid within the 5 years since the year when their applications are approved.
 
 Chapter 6 Logistics Industry

Article 33  As for large logistics enterprises which were incorporated in TEDA and engage in large scale deconsolidation, distribution or purchase, if they have a registered capital of more than 100 million Yuan, they shall receive a support which is 100% of the sales tax and enterprise income tax they have paid within the first two years since the year when their applications are approved, and a support of 50%in the following three years. 
Article 34  As for logistics enterprises which were incorporated in TEDA and engage in deconsolidation, distribution and procurement and enterprises engaged in specialized logistics service and specialized transportation service, if their annual turnover exceeds RMB 50 million Yuan or their annual tax payments exceeds RMB 2 million Yuan, they shall receive a support which is 50% of the sales tax and enterprise income tax they have paid within the 5 years since the year when their applications are approved. 
Article 35  As for large logistics enterprises engaged in transportation service, if their registered capital exceeds RMB 100 million Yuan, they shall receive a subsidy of 20% for the interests on their bank loans borrowed for investment in fixed assets such as special transportation equipment and facilities. The accumulated amount of the subsidy shall not exceeds RMB 1 million Yuan and the subsidy shall be calculated according to the benchmark interest rate on one-year loans issued by the People's Bank of China on the day of signing loan agreement.    

Chapter 7 Trading Industry

Article 36 As for trading enterprises with an annual sales income of over RMB 500 million Yuan or an annual tax payments of more than RMB 3 million Yuan, they shall receive a support which is 50% of the value-added tax and enterprise income tax they have paid within the five years since the year when their application is approved. 

Article 37  As for production-based enterprises and trading enterprises with an annual sales income of less than RMB 200 million Yuan, they shall receive a support for the domestic trade credit insurance premium they have paid and the amount of support shall be 20% of the insurance premium; as for production-based enterprises and trading enterprises with an annual export volume of less than US$ 20 million, they shall enjoy an additional support which is 10% of the short-term export credit insurance premium they have paid besides the subsidies they have received from the relevant municipal departments.   
 
Chapter 8 Cultural and expo industry

Article 38  As for enterprises related to culture and sports with an annual tax payment of more than RMB 100, 000 Yuan, they shall receive a support which is 100% of the sales tax and enterprise income tax they have paid within the five years since the year when their applications are approved.
Article 39  As for sponsors of brand expos and specialized expos in TEDA, they shall receive a support for site rentals. If the expo has 200 or more standard exhibition booths, a support of RMB 800 Yuan shall be given for each booth in one session; the support shall be given to the sponsors for at most two expo sessions and the maximum amount of support for each session shall be RMB 800, 000 Yuan.   
Article 40  Brand expos refer to expos that have met one of the following requirements:
1. Expos held by expo companies which have acquired certification from UFI and expos that have acquired certification from UFI; 
2. expos with more than 300 standard booths and in such expos, international exhibitors shall take up more than 15% of the total number of exhibitors and their booths shall take up over 20% of the total; 
3. expos with big influence and high prestige and widely recognized within the expo industry in China.

Specialized expos refer to expos which can meet the following requirements: 
1. The theme of the expo shall be electronic information, automobiles and machinery manufacturing, bio-medicine, chemical industry, environmental protection, new energy, new materials and circular economy, etc.
2. The expo shall have more than 200 standard exhibition booths; 
3. The exhibition area for leading enterprises within the industry and multinational corporations shall take up at least 25% of the total exhibition area, and the number of such exhibitors shall also takes up 25% of the total.  
Article 41 As for specialized expo companies and specialized expo service companies established in TEDA, if their annual tax payments exceed RMB 100, 000 Yuan, they shall enjoy a support which is 100% of the sales tax and enterprise income tax they have paid within five years since the year when their applications are approved.  
Chapter 9 Supplementary Provisions

Article 42 The Administrative Commission shall be responsible for the interpretation of these Provisions.
Article 43  These Provisions shall come into force as of January 1, 2009 and the previous Interim Provisions of Tianjin Economi-Technological Area on Encouraging the Development of Modern Service Industry and the detailed rules of its implementation and the Nine Opinions of Tianjin Economic-Technological Development Area on Encouraging the Development of Large Trade Enterprises and Operation Centers shall be abolished at the same time.
 

